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The Impact of Environmental Risks Disclosure on Cost of
Equity (An Empirical Study)

Dr/ Shorouk Esam EI-Din Yassien Mohamed
Lecturer in Accounting Department
Faculty of Commerce — Benha University

Abstract:

Objective: The study aims to measure the effect of disclosing
environmental risks on the cost of equity by applying it to a sample of
joint-stock companies registered on the Egyptian Stock Exchange.
Design and Methodology: The study relied on the content
analysis approach in examining the financial reports of a sample
of 50 companies registered on the Egyptian Stock Exchange
during the period from (2020 to 2022).

Results and recommendations: The results indicate that there is
a negative and significant relationship between the disclosure of
environmental risks and the cost of equity. Based on these
results, the study recommends the need for the state, professional
organizations, and institutions interested in protecting the
environment to intervene to make the disclosure of
environmental information mandatory as a first step, especially
for companies that cause serious environmental pollution.
Originality: This study contributes to the accounting literature by
developing an indicator that can measure the disclosure of

YOYT g€l l) aaal Yio oselall aladll



(Riagshd By ) Belulall Gga 8125 e Bigll shlaall (o2 glaip¥l 51

sl gy sl glad Fop [ =

environmental risks, in addition to analyzing the relationship between
the disclosure of environmental risks and the cost of equity.
Keywords: Disclosure of Environmental Risks, Information
asymmetry, Cost of equity.
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